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Connecticut Farm USDA Issues Second Tranche of Market
Service Agency Facilitation Program Payments

344 Merrow Road, Suite B

Tolland, CT 06084 MFP Enrollment Closes Dec. 6, 2019

USDA announced the second tranche of 2019 Market Facilitation
Program (MFP) payments aimed at assisting farmers suffering from
damage due to unjustified trade retaliation by foreign nations.
Producers of MFP-eligible commodities will now be eligible to
receive 25 percent of the total payment expected, in addition to the
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Payments will be made by the Farm Service Agency (FSA) under
the authority of the Commodity Credit Corporation (CCC) Charter
Act to producers of alfalfa hay, barley, canola, corn, crambe, dried
beans, dry peas, extra-long staple cotton, flaxseed, lentils, long
grain and medium grain rice, millet, mustard seed, oats, peanuts,
rapeseed, rye, safflower, sesame seed, small and large chickpeas,
sorghum, soybeans, sunflower seed, temperate japonica rice,
triticale, upland cotton, and wheat. MFP assistance for these non-
specialty crops is based on a single county payment rate multiplied
by a farm’s total plantings of MFP-eligible crops in aggregate in
2019. Those per-acre payments are not dependent on which of
these crops are planted in 2019. A producer’s total payment-eligible
plantings cannot exceed total 2018 plantings. County payment
rates range from $15 to $150 per acre, depending on the impact of
unjustified trade retaliation in that county.

Dairy producers who were in business as of June 1, 2019, will
receive a per hundredweight payment on Dairy Margin Coverage
(DMC) production history, and hog producers will receive a
payment based on the number of live hogs owned on a day
selected by the producer between April 1 and May 15, 2019.

MFP payments will also be made to producers of almonds,
cranberries, cultivated ginseng, fresh grapes, fresh sweet cherries,
hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit
or nut bearing plants, or in the case of ginseng, based on harvested
acres in 2019.

Acreage of non-specialty crops and cover crops had to be planted
by August 1, 2019 to be considered eligible for MFP payments.

Per-acre non-specialty crop county payment rates, specialty crop
payment rates, and livestock payment rates are all currently
available on farmers.gov.

More Information

This is the second of up to three tranches of MFP payments. The
third tranche will be evaluated as market conditions and trade
opportunities dictate. If conditions warrant, the third tranche will be
made in January 2020.

MFP payments are limited to a combined $250,000 for non-
specialty crops per person or legal entity. MFP payments are also
limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no
applicant can receive more than $500,000. Eligible applicants must
also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000 unless at least 75
percent of the person’s or legal entity’s AGl is derived from farming,
ranching, or forestry related activities. Applicants must also comply
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with the provisions of the Highly Erodible Land and Wetland
Conservation regulations.

For more information on the MFP, visit www.farmers.gov/mfp or
contact your local FSA office, which can be found
at www.farmers.gov.

Submit Loan Requests for Financing Early

The Connecticut Farm Loan team, located in the New London County office, is already working on
operating loans for spring 2020 so it is important that potential borrowers submit their requests early
so they can be timely processed. The farm loan team can help determine which loan programs are
best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership
and Operating Microloans to eligible applicants. These loans, targeted for smaller operations and
non-traditional operations, can be used for operating expenses, starting a new agricultural
enterprise, purchasing equipment, and other needs associated with a farming operation. The staff at
the New London County FSA office can provide more details on farm operating and microloans and
provide loan applications. Loans to beginning farmers and members of underserved groups are a
priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Please call the New London County office if you have questions about any of the loans available
through FSA.

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.
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When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.

Producers should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beqinning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

Cover Crop Guidelines



Recently the Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and
Risk Management Agency (RMA) worked together to develop consistent, simple and a flexible
policy for cover crop practices.

The termination and reporting guidelines were updated for cover crops.
Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops, are based on
zones and apply to non-irrigated cropland. To view the zones and additional guidelines visit
https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop
Termination Guidelines.”

Reporting:
The intended use of cover only will be used to report cover crops. This includes crops

that were terminated by tillage and reported with an intended use code of green manure. An FSA
policy change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop
that is being hayed or grazed will be determined by each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not
terminated properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the
farm. In these situations a subsequent crop will be reported to account for all cropland on the farm.

Cover crops include grasses, legumes, and forbs, for seasonal cover and other conservation
purposes. Cover crops are primarily used for erosion control, soil health Improvement, and water
quality improvement. The cover crop may be terminated by natural causes, such as frost, or
intentionally terminated through chemical application, crimping, rolling, tillage or cutting. A cover
crop managed and terminated according to NRCS Cover Crop Termination Guidelines is not
considered a crop for crop insurance purposes.

Cover crops can be planted: with no subsequent crop planted, before a subsequent crop, after
prevented planting acreage, after a planted crop, or into a standing crop.

Changing Bank Accounts

FSA program payments are issued electronically into your bank account. In order to make timely
payments, you need to notify your FSA servicing office if you close your account or if your bank
information is changed for whatever reason (such as your financial institution merging or being
purchased). Payments can be delayed if FSA is not notified of changes to account and bank routing
numbers.

For some programs, payments are not made until the following year. For example, payments for
crop year 2018 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t
paid until 2019. If the bank account was closed due to the death of an individual or dissolution of an
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entity or partnership before the payment was issued, please notify your local FSA office as soon as
possible to claim your payment.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



